NOTES
1. Accounting Policies
The same policies and methods of computation are followed in the quarterly financial statements as compared with the last annual financial statement.

2. Exceptional Items
The exceptional items are as follows: -


RM’Million

Loss on investments
(21.6)

Project expenses for Cebu written off 
(11.3)

Amount recovered for GK-Hardie Sdn Bhd
  0.3

Total Exceptional Items
(32.6)

3. Extraordinary Items
Nil.

4.
Taxation
The tax figures do not contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.

5.
Pre-acquisition Profits

There were no pre-acquisition profits in the current financial year.

6. Sale of Investments and Properties
There was no sale of properties in the current financial year.  The loss on sale of  investments was RM279,168.
7. Particulars of Purchase or Disposal of Quoted Securities
(a)


RM’ Million

Total Purchases
-

Total Disposals
1.498

Total Profit/(Loss) on Disposal
(0.279)

(b)


RM’ Million

Total investments at cost
87.6

Total investments at carrying value/book value (after provision for diminution in value)
87.6

Total investment at market value at end of reporting period
35.9

8. Changes in Group/ Capital Structure
Nil

9. Status of Corporate Proposals
Nil.

10. Seasonal or Cyclical Factors
Nil.

11. Capital Issues and Dealings in Own Shares
Nil.

12. Group Borrowings and Debt Securities

Secured

(RM’ Million)
Unsecured

(RM’ Million)

Short Term Borrowings
105.3
9.2

Long Term Borrowings
50.6
-

TOTAL
155.9
9.2

13. Contingent Liabilities
There is a contingent liability of RM5.7 million for additional tax assessments for prior years.

14. Off Balance Sheet Financial Instruments
Nil.

15. Material Litigation
George Kent (Malaysia) Berhad (“GKMB”) has an ongoing suit against Bumi Kejuruteraan Sdn Bhd and two individuals as guarantors to recover RM10.9 million for goods supplied and accrued interest.  GKMB had been advised by its solicitors that it has a good claim against the defendants.

16.
Segmental Reporting

As the principal activities of the Group are the manufacturing and marketing of engineering equipment in Malaysia, there is no significant segment information for analysis under International Accounting Standards No.14.

17.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter
The material changes in the quarterly results compared to the results of the preceding quarter were the exceptional items in Note 2 above.

18. Review of Performance
At the operating level, the Group recorded a profit of RM3.8 million in the Quarter under review.  After charging of interest on borrowings, depreciation and exceptional items, the Group incurred a loss before taxation of RM33.3 million.  For the year ended 31 January 2000, the loss before taxation was RM39.2 million (1999: RM19.8 million) on a turnover of RM127.9 million (1999: RM139.8 million).  The loss before taxation after charging exceptional items is RM32.6 million.

The Group’s traditional engineering business, which is the sale and commissioning of industrial and technical equipment, was sluggish due to the deferment of several major planned infrastructure projects.  The manufacturing and sale of water meters and brass parts performed strongly, buoyed by increased export orders.  Overall the Group benefited from cost reduction measures implemented over the year.

19.
Current Year Prospects

The Group’s businesses are to an extent dependent upon the implementation of public infrastructure projects and private sector’s spending on new construction.  With the continuing improvement in the regional economies, a stable Ringgit and low interest rates, the Group is optimistic of the current financial year’s results.


On 1 March 2000, the Group announced that it had accepted a letter of award from Gamuda-KDEB-TSWA Joint Venture awarding a construction contract amounting to RM366 million to the Consortium between GKMB and Loh & Loh Constructions Sdn Bhd.  An agreement will be executed by the parties concerned to formalise the contract.  The said contract is for the proposed construction and completion of civil and structural works, design, engineering, procurement, installation, testing and commissioning of mechanical and electrical works and associated civil works for Rasa Water Treatment Works for the Sungai Selangor Water Supply Scheme Phase 3.  The contract is expected to contribute positively to the current year’s earnings of the Group.

20. Variances from Profit Forecasts and Profit Guarantee
Not applicable.

21. Dividend
No dividend has been declared for the year under review (1998/99: Nil).

22. Year 2000 (“Y2K”) Compliance
There were no interruptions to the Group’s business operations arising from the transition to Year 2000.
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